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ARGUS CORPORATION LIMITED 


10 TORONTO STREET, TORONTO 1, CANADA 


SEMI-ANNUAL REPORT 


June 21, 1971. 
To THE SHAREHOLDERS OF 


ARGUS CORPORATION LIMITED 


Your directors present the balance sheet as at May 31, 1971, the statement of income and expenses and 
the statement of source and application of funds for the six months’ period ended on that date. Also shown are 
comparative figures for the previous year. 


As at May 31, 1971, the indicated net asset value of each of the Company’s Class C shares and common 
shares was $15.31 per share, compared with $13.69 per share as at May 31, 1970. 


Income from investments during the period amounted to $3,794,166 compared to $4,191,746 in the 
corresponding period last year. Expenses (including interest of $275,000) were $421,435, compared to $446,730 
(including interest of $275,000) for the same period in the previous year. Net income amounted to $3,367,731, 
which compared with $3,739,016 for the six months ended May 31, 1970. The reduction in profit for the period 
was due to recent dividend omissions on two of your Company’s investments which more than offset dividend 
increases on other shareholdings. These dividend changes are likely, on balance, to further reduce the Com- 
pany’s net income during the second half of the fiscal year. _ 


In addition to the regular dividends on the Company’s Class A and Class B Preference Shares, quarterly 
dividends of 15¢ per share on the Class C and the common shares were paid during the period. Earned surplus 
amounted to $36,575,296 at May 31, 1971. 


Since November 30, 1970, 2,105 Class A Preference Shares $2.50 Series and 1,915 Class A Preference 
Shares $2.60 Series were purchased and cancelled. 


During the period Hollinger Mines Limited increased the annual dividend rate on its common shares from 
$1.40 to $1.60 per share. In March, 1971, Standard Broadcasting Corporation Limited increased the annual 
dividend rate on its common shares from 24¢ to 28¢ per share, and also paid a 10¢ extra dividend on April 8, 
1971. Due to general economic conditions and special factors that affected earnings adversely, Massey-Ferguson 
Limited and British Columbia Forest Products Limited omitted quarterly dividends, in each case of 25¢ per 
common share, normally payable on March 15, 1971 and May 1, 1971, respectively. 


Following the Annual Meeting of your Company in March, 1971, Mr. E. P. Taylor, c.M.c., the Chairman 
of the Board and the Company’s founder and President from its inception in 1945 until 1969, expressed the 
desire not to stand for re-election as Chairman. He continues to serve, however, as a member of the Executive 
Committee. The President of the Company, Mr. John A. McDougald, was also elected Chairman of the Board. 


Shareholders will continue to be kept informed of the operations of the companies representing your 
Company’s major interests through the receipt of annual statements of such companies. 


Submitted on behalf of the Board, 


Joun A. McDovuca.p, A. Bruce MATTHEWS, 
Chairman and President. Executive Vice-President. 


ARGUS CORPORATION 


BALANCE SHEET—MAY 31, 
(with comparative figures at May 31, 1970) 


1971 


ASSETS 
INVESTMENTS IN COMMON SHARES: 


Securities having a quoted market value, at cost.....................-005 
(value based on market quotations as at— 


May 31, 1971—$168,055,938 

May 31, 1970—$155,287,275) 
CasH IN BANKS...... a OEE Re A ey AEWA a ae A NER eM Bere aM 
SHORT-TERM SECURITIES, at cost plus accrued interest...............,......: 
CasH SURRENDER VALUE OF LIFE INSURANCE POLICIES....................-- 
OTHER. ASSETS 15.0020 Jains Ye es eee ie aici Sant hoe Renee te Peet eee 
Heap OFFIcE Premises—land, buildings and furnishings, at nominal value... . 


LIABILITIES 


CAPITAL AND SURPLUS: 
Capital stock (Notes 1 and 2)— 


Number of shares 


Authorized Issued 
306,637 Class A Preference— 
120,815 $2.50 Seriess sche seer Sele hee ee ees en ee 
185,822 $2.00 Series tts ieee eto ee eae ee 
1,000,000 Class B Preference— 
300,000 Cumulative, 1962 Series ($2.70 Dividend)..».... 


6,770,944 6,770,944 
10,000,000 1,692,736 


Class C Participating Non-Voting Preference...... 
Common aa aace meant tec ste tin gels He caine 


Contributed surplus, realized on purchase for cancellation of Preference Shares 
(including $67,438 arising during the six months ended May 31, 1971).... 


Earned surplag.oc 2s oy cts ere dag eae orde seen Ge miege Gee Ee as 


Notes: 


(1) 


Shares and the Common Shares are without par value. 


LIMITED 


1971 


$102,518,442 


74,856 
2,938,630 
440,500 
139,171 

1 


$105,711,600 


$ 1,269,527 
74,627 

827 
10,000,000 


6,040,750 
9,291,100 


15,000,000 
21,644,825 

5,411,206 
57,387,881 


403,442 
36,575,296 


94,366,619 
$105,711,600 


1970 


$102,518,442 


68,551 
1,889,121 
426,200 
181,051 

u 


$105,083,366 


$ 1,269,527 
70,833 

4,268 
10,000,000 


6,210,500 
9,460,100 


15,000,000 
21,644,825 


5,411,206 


57,726,631 


287,910 


35,724,197 
93,738,738 
$105,083,366 


The Class A and Class B Preference Shares have a par value of $50 each and are issuable in series; the Class C Preference 


The issued Class A and Class B Preference Shares carry cumulative dividends and are redeemable at $52.50 per share and 


accrued dividends. 


The Class C Preference Shares, subject to the prior rights of the Class A and Class B Preference Shares, participate equally 
with the Common Shares in (i) any dividends paid in any fiscal year after 30¢ per share has been paid on each Class C 


Preference Share and Common Share and (ii) any distribution of assets. 


(2) 


$2.60 Series were purchased and cancelled. 


APPROVED ON BEHALF OF THE BOARD: 
Joun A. McDovuea tp, Director 


A. Bruce MatrTHews, Director 


During the six months ended May 31, 1971, 2,105 Class A Preference Shares $2.50 Series and 1,915 Class A Preference Shares 
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ARGUs8 CORPORATION LEiMETE D 


STATEMENT OF EARNED SURPLUS 


FOR THE SIX MONTHS ENDED MAY 31, 1971 
(with comparative figures for the six months ended May 31, 1970) 


_ bn ee 

Balance at begining of period ©); 43.) ists ae ee ds oer ee eee $36,946,590 $35,332,371 

Net mcome for: the-period 27 .0e 2) a a ate ree Ce Tey ek cee 3,367,731 3,739,016 

39,914,321 39,071,387 

Dividends: 

Class A Preference Shares $2.50 Series... . 25. nn cc ce eet eee eee 152,247 156,031 
Class A Preference Shares $2.60 Series... 0.0.0... ccc cee eee 242,719 247,100 
Class B Preference Shares 1962 Series. 5... 5. 250. doce ose ee nee ee eee oe 405,005 405,005 
Class C Participatmg Preference Shares. ............0. 0000000 ee epee ects 2,031,243 2,031,243 
Common’ Shares. sc ae ae ee ae Ce Gn RG Bu hots A ae em 507,811 507,811 
3,339,025 3,347,190 

Balance at:end of period 0.03 Ac en eee ee eee ee $36,575,296 $35,724,197 

STATEMENT OF INCOME AND EXPENSES 
FOR THE SIX MONTHS ENDED MAY 31, 1971 
(with comparative figures for the six months ended May 31, 1970) 

Income: _ 1971 _ DIOS 
Dividend s:received se. oiik oy rec cde a aise eet ere ce Tse eg see $ 3,725,619 $ 4,140,622 
Interest earned eine sie Ge ee ee ee ro Ei ane ear ea 68,547 51,124 

3,794,166 4,191,746 

Expenses: 

Salaries of officers and employees... (2.4... 6 ¢.06h oso F teu sens oe casee es eee 53,053 76,190 
Directors? £6688) ccs soe hoy ee een ETE ol en Oe 4,500 4,500 
Transfer agents’ and registrars’ fees and expenses................-..0000005- 25,181 25,764 
General office and administrative expenses..................0-. 0000 ee beeen. 63,701 65,276 
Interest on Secured Notese() ene Soc.cie Getepers iin Rane era te CAA Iee eye ete 275,000 275,000 
421,435 446,730 

Income from operations... 255) wo. eee ae ae eet eee oie 3,372,731 3,745,016 
THGOMEEAXES Soles ho cree og ee ee Nee OE a CN OEE TRAY Le TUN Te en 5,000 6,000 
Net income for the*period.7 ..0.ge3 ct, toe ea ok roe $ 3,367,731 $ 3,739,016 


AUDITORS’ REPORT 


To the Directors of 
Arcus CoRPORATION LIMITED: 


We have examined the balance sheet of Argus Corporation Limited as at May 31, 1971 and the statements of earned surplus, 
income and expenses and source and application of funds for the six months then ended. Our examination included a general review 
of the accounting procedures and such tests of accounting records and other supporting evidence as we considered necessary in 
the circumstances. 


In our opinion these financial statements present fairly the financial position of the Company as at May 31, 1971 and the 
results of its operations and the source and application of its funds for the six months then ended, in accordance with generally 
accepted accounting principles applied on a basis consistent with that of the preceding year. 

Prick WATERHOUSE & Co. 
Toronto, June 8, 1971 Chartered Accountants 


ARGUS8 


CORPORATION 


LIMITE D 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


FOR THE SIX MONTHS ENDED MAY 31, 


(with comparative figures for the six months ended May 31, 1970) 


Cash in banks and short-term securities at beginning of period 


Source of funds: 


Application of funds: 


PAG TTC FCW FE ope a MI OA OA Aa He a 
Purchase for cancellation of Class A Preference Shares 


SCHEDULE OF SECURITIES AS AT MAY 31, 


(with comparative figures as at May 31, 1970) 


Class of 
Company shares 
British Columbia Forest 
Products Limited:.......... Common 
Dominion Stores Limited...... Common 
Domtar Limited.............. Common 
Hollinger Mines Limited....... Common 
Massey-Ferguson Limited...... Common 
Standard Broadcasting 
Corporation Limited........ Common 


Norte: 


Number outstanding 


of shares 


500,000 
2,000,000 
2,900,000 
1,000,000 
2,850,000 


2,687,475 


1971 


Percentage of Indicated 


shares 


13.4 
24.8 
16.9 
20.3 
15.7 


47.9 


market 
value 


$ 10,062,500 
23,000,000 
32,187,500 
40,000,000 
29,212,500 


33,593,438 


$168,055,938 


1971 


1971 
$ 2,723,940 


3,367,731 


$ 6,091,671 


$ 3,339,025 
133,562 
5,098 
3,478,185 
2,613,486 


$ 6,091,671 


1971 
1970 
Indicated 

Number of market 

shares value 

500,000 $ 12,250,000 
2,000,000 25,250,000 
2,500,000 35,000,000 
1,000,000 27,250,000 
2,850,000 31,350,000 
2,687,475 24,187,275 

$155,287,275 


1970 
$ 1,647,351 


3,739,016 
14,227 
$ 5,400,594 


$ 3,347,190 
95,732 
3,442,922 
1,957,672 

$ 5,400,594 


The indicated market values of portfolio holdings are the result of pricing the holdings in each security at the closing quoted market 
prices as at May 31. Such amounts do not necessarily represent the value of entire blocks which may be more or less than that 


indicated by market quotations. 
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AR48 


ARGUS CORPORATION LIMITED 


10 TORONTO STREET, TORONTO 1, CANADA 


ANNUAL REPORT 


December 21, 1971. 
To THE SHAREHOLDERS OF 


ARGUS CORPORATION LIMITED 


Your directors present the balance sheet as at November 30, 1971, the statement of income and expenses 
and the statement of source and application of funds for the year ended on that date. Also shown are compara- 
tive figures for the previous year. 


As at November 30, 1971, the indicated net asset value of each of the Corporation’s Class C shares and 
common shares was $13.70 per share, compared with $14.26 per share as at November 30, 1970. 


Income from investments during the period amounted to $6,536,527 compared to $8,776,643 in the 
previous year. Expenses (including interest of $550,000) were $831,915 compared to $857,536 (including 
interest of $550,000) for the previous year. Net income amounted to $5,702,012 which compared with $7,905,007 
for the year ended November 30, 1970. Earnings on the Class C and common shares amounted to 48.5¢ per 
share, compared to 74.3¢ per share in the previous year. Dividends of 60¢ per share were paid on the Class C 
and the common shares during the year. 


The reduction in earnings during the past year was largely due to lower dividend income received from 
two of your Corporation’s investments, British Columbia Forest Products Limited and Massey-Ferguson 
Limited. These companies have been operating under very difficult conditions, although recent results reflect 
an encouraging trend. 


Earned surplus was reduced by $972,220 during the year and amounted to $35,574,370 at November 
30, 1971. 


During the year 3,495 Class A Preference Shares $2.50 Series and 2,880 Class A Preference Shares $2.60 


Series were purchased and cancelled. 


Recognizing that many Argus shareholders also own shares in one or more of the companies which 
comprise our major investments and receive annual reports from such companies, and having regard to recent 
and substantial increases in costs, we propose to discontinue our general mailings of such reports. However, 
if certain of these releases are of particular interest to you, please advise us and we shall endeavour to arrange 
for their continued distribution. 


The Annual Meeting of the Corporation will be held on March 8, 1972, in the Board Room, National 
Trust Company, Limited, Toronto, Canada, at 12:00 o’clock noon. A formal notice of meeting, together with 
form of proxy and information circular will be mailed to each common shareholder in January, 1972. This 
procedure is necessary in order to comply with the Business Corporations Act, 1970 (Ontario), which requires 
that the aforementioned documents be mailed to the common shareholders not more than 50 days prior to the 
date of the annual meeting. 


Submitted on behalf of the Board, 


Joun A. McDoueGa.p, A. Bruce MATTHEWSs, 
Chairman and President. Executive Vice-President. 


AR GUsS8 CORPORATION LIMITED 


BALANCE SHEET—NOVEMBER 30, 1971 
(with comparative figures at November 30, 1970) 


ASSETS 1971 1970 


INVESTMENTS IN COMMON SHARES: 
Securities having a quoted market value, at cost..................0.0 00005 $102,518,442 $102,518,442 
(value based on market quotations as at— 


November 30, 1971—$155,407,516 
November 30, 1970—$159,304,409) 


(CASHIN BANKS (ohio aim aed) Io eee een et UA ea pee ee UE fg ep et a Se a 87,654 72,057 
SHoRT-TERM SECURITIES, at cost plus accrued interest....................... 1,439,741 2,651,883 
CasH SURRENDER VALUE OF LIFE INSURANCE POLICIES....................4-- 445,600 432,500 
OTHBERtASSETS 5 R43) i TS Ore Bitte eet EE TEED OPN bed. = Re SN Rare 137,408 140,118 
Heap OFrFicE PremMisEs—land, building and furnishings, at nominal value... . 3 1 
$104,628,846 $105,815,001 
LIABILITIES 

DIVIDENDS PAYABUR J6j.. ibeiiis or sins Oe lente ieee ea OTR ETL Ln ee $ 1,269,529 $ - 1,269,527 
Accounts PAYABLE AND ACCRUED LIABILITIES. ................. 000 eee ueeee 70,792 73,999 
514% SrecureD Norss Series C, due November 1, 1975..................... 10,000,000 10,000,000 

CAPITAL AND SURPLUS: 

Capital stock (Notes 1 and 2)— 
Number of shares 
Authorized Issued 
304,282 Class A Preference— 
119,425 $2.00) DERICS yard dere ERTL a LT Tee etree er 5,971,250 6,146,000 
184,857 $2.60 Sevtesy fiioss ihe ote te Lye Or bale ae 9,242,850 9,386,850 
1,000,000 Class B Preference— 

300,000 Cumulative, 1962 Series ($2.70 Dividend)....... 15,000,000 15,000,000 
6,770,944 6,770,944 Class C Participating Non-Voting Preference...... 21,644,825 21,644,825 
10,000,000*'/'13692;736 Gomimon 1114, GAS BED ee AND ote aa 5,411,206 5,411,206 


57,270,131 57,988,881 


Contributed surplus, realized on purchase for cancellation of Preference Shares 
(including $108,020 arising during the year ended November 30, 1971).... 444,024 336,004 
Warned. SUEPIAB s:. tore og: soe sed ete eee TLR LEEPER res nC eps ee 35,574,370 36,546,590 


Nortgss: 


(1) 


(2) 


93,288,525 94,471,475 
$104,628,846 $105,815,001 


The Class A and Class B Preference Shares have a pa value of $50 each and are issuable in series; the Class C Preference 
Shares and the Common Shares are without par value. 


The issued Class A and Class B Preference Shares carry cumulative dividends and are redeemable at the option of the 
Corporation at $52.50 per share and accrued dividends. 


The Class C Preference Shares, subject to the prior rights of the Class A and Class B Preference Shares, participate equall 
with the Common Shares in (i) any dividends paid in any fiscal year after 30¢ per share has been paid on each Class C 
Preference Share and Common Share and (ii) any distribution of assets. 


During the year ended November 30, 1971, 3,495 Class A Preference Shares $2.50 Series and 2,880 Class A Preference Shares 
$2.60 Series were purchased and cancelled. 
APPROVED ON BEHALF OF THE Boarp: 
Joun A. McDovuca.p, Director A. Bruce MarTtuews, Director 


ARGUS8 CORPORATION LIMITED 
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ARGUS CORPORATION LIMITE D 


STATEMENT OF EARNED SURPLUS 


FOR THE YEAR ENDED NOVEMBER 30, 1971 
(with comparative figures for the year ended November 30, 1970) 


OE oo ee 

Balance at beginning ‘of years: . 1)... allelic eaiiis 96 cua eee ae eae $36,546,590 $35,332,371 

Net/ancomie, for) the (year O00) i lcs neki e et ehaleeieteel oe) 18} a) at; tai AUR ae 5,702,012 7,905,007 

42,248,602 43,237,378 

Dividends: 

Class A Preference Shares $2.50 Series... 0.0.0... ce cee eens 302,334 310,637 
Class A Preference Shares $2.60 Series... 2.0.00... 0c eee ene 483,777 492,032 
Class B Preference Shares 1962 Series.............0 00 cect eens 810,010 810,010 
Class C Participating Preference Shares.................. 000s eee e eee eee 4,062,489 4,062,487 
Common'Sharea iil itr iil Uti i set enn), SLA Oe COM as eu a if 1,015,622 1,015,622 
6,674,232 6,690,788 

Balance:at end ‘of iyear! (yo sa talls oul ira a sh. ol sl hee ede ee $35,574,370 $36,546,590 

STATEMENT OF INCOME AND EXPENSES 
FOR THE YEAR ENDED NOVEMBER 30, 1971 
(with comparative figures for the year ended November 30, 1970) 

Toawe: 1971 1970 
Dividends received 6.))2 Oe a ES ES TUN aT ork eA ND en ND) ee a $ 6,421,866 $ 8,658,119 
Interest earned.) 2 eR PER ETO ee eg lt AEE YA cree Le 114,661 118,524 

6,536,527 8,776,643 

Expenses: 

Salaries of officers and employees. .....00..)5. 04 cco ee ee nme ee yee ele 107,360 129,585 
Directors) feea si) eie te piha aa Liatale Regs te We et hot eee EOE GLE Ai ROO UE cht a LE 9,000 9,000 
Transfer agents’ and registrars’ fees and expenses...................-%.-005- 50,932 48,440 
General office and administrative expemses................. 0000 cece eee eee 115,023 120,511 
Intérest.on! Secured Notes) heise ie os ict be Gites shee eden Ait del Dea eed ote tate anal tiEA Ee atale 550,000 550,000 
831,915 857,536 
Tncome from operations <3.) aime eine aoe ein wualaaalaeas ae 5,704,612 7,919,107 
Inoome taxes iu UU i co Tah a ee Si Ce Mae aac ett Me aa 2,600 14,100 
Net income) for the wearicl.jséciiaia sity laa sehen A en Mea $ 5,702,012 $ 7,905,007 

Earnings per Class C preference and Common share 48.5¢ T4.3¢ 


AUDITORS’ REPORT 
To the Shareholders of 


Arcus CorroraTION LIMITED: 


We have examined the balance sheet of Argus Corporation Limited as at November 30, 1971 and the statements of earned 
surplus, income and expenses and source and application of funds for the year then ended. Our examination included a general 
review of the accounting procedures and such tests of accounting records and other supporting evidence as we considered necessary 
in the circumstances. 


In our opinion these financial statements present fairly the financial position of the Corporation as at November 30, 1971 and 
the results of its operations and the source and application of its funds for the year then ended, in accordance with generally 
accepted accounting principles applied on a basis consistent with that of the preceding year. 

Prick WATERHOUSE & Co. 
Toronto, December 7, 1971 Chartered Accountants 


ARGUS CORPORATION 


LIMITE D 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 
FOR THE YEAR ENDED NOVEMBER 30, 1971 


(with comparative figures for the year ended November 30, 1970) 


Cash in banks and short-term securities at beginning of year................... 


Source of funds: 


Brememicome: 4orithe years lich, LIe yal lo eee tier ma teainlaiie gt ballad 5,702,012 7,905,007 
1S SVCD CUSTARD a A sD Se ON a Lae tN er Va RA EU a DCL BEY — 52,221 
$ 8,425,952 $ 9,604,579 
Application of funds: 
Mprvidends ‘paid the year. pore nis ile wale bl ghey ihe ala olav eas haw bid $ 6,674,232 $ 6,690,788 
Siecrease im income taxes payable. 2). Se ie ee — 4,463 
Purchase for cancellation of Class A Preference Shares...................02.. 210,730 185,388 
CoE Ret LOUGHEED LES Ld LIM Ten ene No tala a Aes [ee i ORE 13,595 Bik 
6,898,557 6,880,639 
Cash in banks and short-term securities at end of year......................-. 1,527,395 2,723,940 
$ 8,425,952 $ 9,604,579 
SCHEDULE OF SECURITIES AS AT NOVEMBER 30, 1971 
(with comparative figures as at November 30, 1970) 
1971 1970 
Percentage of Indicated Indicated 
Class of Number outstanding market Number of market 
Company _shares_ ofshares __ shares value shares value 
British Columbia Forest 
Products Limited........... Common 500,000 13.4% $ 8,000,000 500,000 $ 11,875,000 
Dominion Stores Limited...... Common 2,000,000 24.7% 28,000,000 2,000,000 17,750,000 
Domtar Limited 2).))..02/..sh0 6: Common 2,500,000 16.9% 25,937,500 2,500,000 36,562,500 
Hollinger Mines Limited....... Common 1,000,000 20.3% 34,125,000 1,000,000 36,500,000 
Massey-Ferguson Limited..... . Common 2,850,000 15.7% 27,431,250 2,850,000 26,718,750 
Standard Broadcasting 
Corporation Limited........ Common 2,687,475 47.9% 31,913,766 2,687,475 29,898,159 
$155,407,516 $159,304,409 


Note: 


1971 


$ 2,723,940 


1970 
$ 1,647,351 


The indicated market values of portfolio holdings are the result of pricing the holdings in each security at the closing quoted market 
prices as at November 30. Such amounts do not necessarily represent the value of entire blocks which may be more or less than that 
indicated by market quotations. 
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